FROM THE PRESIDENT AND EXECUTIVE DIRECTOR

The Hebrew Free Loan Society is a unique
philanthropic organization that has been
making interest-free loans to those in need
for more than a century. In Jewish tradi-
tion, helping people help themselves is the
highest form of Tsedaka (charity). Our
loans foster economic independence while
preserving the borrowers’ dignity. Since its
founding in 1892, the Society has provided
more than $230 million in loans to almost
870,000 borrowers, while maintaining a
loss rate of less than 1%. Lent out again
and again, our loan capital has the potential to help an
unlimited number of people in perpetuity.

By continuously adapting interest-free lending to meet
emerging needs, the Society has remained a vital resource
to the community throughout its long history. Over the
past decade, we have focused on two groups identified by
New York Jewish community studies as among the most
vulnerable—immigrants from the Former Soviet Union
(FSU) and large families of modest means in the ultra-
Orthodox community. As of June 30, 2010, 57% of our
loans outstanding, totaling almost $7.2 million, helped
FSU immigrants and 21%, or $2.6 million, helped large
Orthodox families.

In these times, the Society’s loans are even more essen-
tial. Our loans help FSU immigrants who, after years of
unremitting effort, achieved self-sufficiency cope with the
impact of the financial crisis. At a time when credit is fro-
zen, even for the most creditworthy, our Microenterprise
Program continues to help FSU immigrants and ultra-
Orthodox families establish and expand small businesses
as a route to economic self-sufficiency. Our Special
Education Program has become a critical support to Jewish
families who require special education services for their
children, providing bridge loans for private school tuition
payments pending government reimbursement.

Effective October, 2010, David Karnovsky assumed the
office of Board President. A Board member for twenty-two
years, David chaired the Planning Committees that pro-
duced both our first and second strategic plans. He suc-
ceeds Sandy Kahn, who presided over a period of
tremendous growth during her four-year term, with loans
outstanding increasing 42% from $8.8 million to somewhat

over $12.5 million. Highlights of this
progress included expansion of our
Microenterprise Program, which now
serves the ultra-Orthodox as well as the
FSU community, and significant growth
in our Special Education Program, which
includes a robust partnership with
Advocates for Children that benefits
low-income, severely learning-disabled
public school children.

The Society’s work has been recog-
nized recently outside the Jewish com-
munity. We are very proud to have been awarded a Ford
Foundation Good Neighbor Committee grant for general
operating support in September, 2010. In September, we
were also selected by the Wagner School of Public Service
of New York University to host a student consulting team
for its final-year “Capstone” project.

To support continued growth, the Society hired a part-
time Director of Development in February, 2009. Thanks
to the success of our first annual fundraising event, held
last spring, and the increased yield in our annual mail
campaign, we ended the 2009—2010 fiscal year with a small
operating budget surplus, a singular achievement given the
current economic environment. Annual fundraising that
sustainably balances the operating budget will allow us to
preserve loan capital to meet borrower need.

Our ability to continue and build on last year’s success
in funding our day-to-day work depends on the generos-
ity of our donors. In these particularly challenging times,
a hand up with dignity is perhaps more important today
than at any time since the Depression. We thank you for
your ongoing support.

Chudia Kb Dow( /‘(mwf\/

Sandra R. Kahn David M. Karnovsky
Puast President President

AM e PotreA

Shana Novick
Executive Director



MAKING A DIFFERENCE

Our PROGRAMS

MICROENTERPRISE Like our loans to pushcart
peddlers a century ago, our Microenterprise Program

helps hard-working and self-reliant families in the immi-
grant and ultra-Orthodox communities establish or expand
small businesses as a route to economic self-sufficiency.
The Society has continued to make these higher risk but
high impact loans throughout these difficult times when
most banks have virtually ceased small
business lending.

Immigrant
Program

To adequately support their growing
family, Yankel and Gitty, a Borough
Park Chasidic couple in their early

thirties, decided to start a business.
Yankel has a back office retail job; Gitty is a self-taught

freelance graphic artist. . .
grap Microenterprise

In June, 2008, Yankel signed up for our Business Basics
Course, which spurred him to set more ambitious finan-
cial goals and to abandon his original business idea as not
practicable. Meanwhile, Gitty discovered and fell in love
with a line of high-end baby clothes and toys produced by
an Italian firm. The couple used their meager savings and a
little money borrowed from friends to launch a home-based
business in April, 2009, selling these products. They negoti-
ated a written exclusivity agreement with the manufacturer
covering Borough Park, Williamsburg, Crown Heights,
Monroe, and Monsey. Gitty designed the website, sales
catalogue, and other marketing materials, and manages
day-to-day operations, while in the evenings, after his

“day job,” Yankel keeps the books, makes local deliveries,
and handles shipment to out-of-town customers.

Large Families

Special Education

Adoption

In April, 2010, the Society made a $25,000 expansion loan
to Gitty and Yankel to purchase inventory and pay for
advertising and marketing expenses. Gitty told us that this

loan had been their onl ibl f growth capital; . .
oan had been their only possible source of growth capita Jewish Education/

Teacher Housing
Loans

without it, they would have been forced to close. By this fall,
revenues were sufficient to move the business out of their
rental apartment to a small below-street level space.

Gitty and Yankel had the vision, fortitude, and energy
to start a business during these economically challenging
times; HFLS helped this hard-working entrepreneurial

couple make their dream a reality.

PURPOSE

Basic needs or
emergencies

College, graduate, or
professional school tuition

Vocational school tuition

Tuition for professionals
from the Former Soviet

Union retraining here in

a profession

Support for immigrant and
ultra-Orthodox entrepreneurs
starting or expanding a
small business

Basic needs or
emergencies

Tuition for mature students
returning to school

Special education tuition
for families entitled to
and awaiting Department
of Education settlement/
award proceeds

Adoption-related
expenses for couples or
individuals building a
Jewish family through
adoption

Down payment/closing
costs for day school
teachers purchasing their
first home




MAXIMUM

AMOUNT OF LOAN

$5,000

$7,500

Varies, up to
$15,000*

$7,500 per year
$22,500 total*

REPAYMENT TERMS
20 months, beginning
month after loan is issued

30 months, beginning month
after loan is issued

Up to 60 months, beginning
3 months after end of program

6 years, beginning 6 months
after completion of degree

OUR PARTNERS

F.E.G.S. (Brooklyn Resource Center)
F.E.G.S. (Queens Resource Center)
Jewish Community House of Bensonhurst
Kings Bay YM-YWHA

Shorefront YM-YWHA

$25,000 Up to 5 years The Bensonhurst Business Club of the
Jewish Community House of Bensonhurst
New York City Department of Small Business Services
$5,000 20 months, beginning month

$7,500 per year
$22,500 total*

after loan is issued

6 years, beginning 6 months
after completion of degree

$30,000 No amortization. Payable in Agudath Israel of America
full promptly upon receipt Advocates for Children
of Department of Education
settlement/awards proceeds
$15,000 5 years, beginning month Jewish Child Care Association
after loan is fully drawn down
$20,000 10 years, beginning month Board of Jewish Education

after loan is issued

All loans require two creditworthy guarantors.

* Maximum amount of loan depends on cost of program and individual circumstances.



Our LoaNs AT A GLANCE BALANCE SHEET

LOANS OUTSTANDING AS OF JUNE 30, 2010
$12,533,000 total

JUNE 30

Large Families ASSETS
$522,000 Cash and cashequivalents. . . . ..............
4% ) .
0 Jewish Investments, at fair market value. . . . ... ... ....
Continuityt i
$1,313,000 Loans receivable, net of allowance for doubtful
SR L% dent Ald2 accounts of $411,000 and $379,000 respectively .
b PO $442,000 Contributions receivable
$6y000y000 4% ) I ....................
48% Sl Prepaid expenses and other . . . .. ............
Education
$2,180,000 Furniture and equipment, net . . ... ... ... .....
17%

Total Assets

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable and accrued expenses . . ... ...
Loans payable . ... ... .. ... . ... ... ... ....

Total Liabilities

Net Assets
Microenterprise Unrestricted
$1630000 | Unrestricted.....................ee
13% Temporarily restricted . . . ... ........ .. .....
Emergency Permanently restricted . . . . .. ........ ... ....
Aid3
$437,000 Total Net Assets

3%

Total Liabilities and Net Assets

1. Includes Adoption and Jewish Education/Teacher
Housing Loan Programs.

2. Includes the Rudin Nursing Loan Program which
supports graduate nursing education for nurses at
selected hospitals.

3. A nonsectarian safety net program.
Balance Sheet, Statement of Activities, and Analysis of |

audited by Loeb & Troper.



STATEMENT OF ACTIVITIES

Year Ended June 30, 2010

OPERATING REVENUES

Federation of Jewish Philanthropies

2010 2009

Grants $253,000
........ $1,568,000 ......... $325,000 Administrative fees 74,000
$6 015 000 5 750 OOO Total Federation revenues 327,000
"""" T e Contributions 495,000
Special events (net) 318,000
....... $12,122,000 . ....... 12,669,000 Administrative fees 3,000
.......... $141,000 .......... 128,000 Investment income (net) 280,000
........... $37,000 ........... 16,000 Total revenues 1,423,000
........... $32,000 ........... 26,000
OPERATING EXPENSES
| $19,915,000 $18,914,000 Operating expenses 1,376,000
Excess of revenues over expenses $47,000
.......... $234,000 ......... $196,000
........ $1,648,000 . ........ 1,026,000
$1,882,000 $1,222,000
ANALYSIS OF LOAN AcCTIVITY
....... $14,483,000 . ...... $14,160,000
.......... $265,000 . ......... 247,000 Year Ended June 30, 2010
........ $3,285,000 . ........ 3,285,000
ALLOWANCE LOANS
$18,033,000 $17,692,000 s
Loans receivable
July 1, 2009 $13,048,000 $(379,000) $12,669,000
| $19,915,000 $18,914,000 Loans issued 9,704,000 9,704,000
Collections (10,219,000) (32,000) (10,251,000)

Loans receivable
June 30, 2010 $12,533,000 $(411,000) $12,122,000

_oan Activity are condensed from financial statements



Our DonNoRrs: THE 2009-2010 ANNuAL CAMPAIGN

$125,000 and over
Solon E. Summerfield Foundation
UJA-Federation of New York

$50,000-$124,999
Miriam and Alan Goldberg
Sandra R. Kahn

$10,000-$49,999
Anonymous

Giti and Jack Bendheim
David M. Durst

Valerie and Mark J. Gerstein
Sibyl R. Golden

Rachelle and Alan Laytner
Polina and Michael Liberman
The Lucius N. Littauer Foundation
Jack Rudin

Richard B. Stone

Stanford Warshawsky

$5,000-$9,999

Joan and Robert Arnow

Janet and Peter Bloom

Frances and Floyd Horowitz
Robin Neustein

Henry Nias Foundation

Mariya and Ariel Rackman
Estate of Louis Rosen

Alison B. and Cory Wishengrad

$1,000-$4,999

Harvey Beker

Tlana L. Brownstein

Concord Rusam Inc.

Shirley Durst

John M. Feder

Grace and I. Leo Glasser

Abbie and Moshe Greenberg

The David and Alan Greene
Family Foundation, Inc.

Harriet and Irwin Gribetz

Jesselson Family

The Kandell Fund

Helene and Mark Kaplan

Sue Kaplan and David Karnovsky

Morris J. & Betty Kaplun
Foundation

Nancy and Edward S. Karan

Janet and Simon Katz

Susan and David Kaufman

Carol and Gershon Kekst

Jane and Stanley Kreinik

‘The Charles and Seryl Kushner
Foundation, Inc.

Anat and Mel Laytner

David Lerner

Hyman Levenback

Batya and Ezra G. Levin

Linda S. Lipay

Vivian Mamelak

Matthew Maryles

Estate of Bertram May

The New Kalman Sunshine Fund

Doris and Joseph H. Newman

Moses L. Parshelsky Foundation

Polonsky Family

Francine J. and Robert J. Ravitz

The Frederick P. and Sandra P.
Rose Foundation

Lief D. Rosenblatt

Elizabeth and Gidon Rothstein

Elizabeth Scheuer and Peter Joseph

$500-$999

Martha and Effrem Arenstein
Ivan Ciment Foundation
Congregation Emanu-El

Nan Rothschild Cooper

Ellen R. and Paul G. Dulberger
Esther and Abraham Eisenstat
Lev Goldiner

Teena and Larry Lerner
B&M Lindenbaum Fund
Propp Foundation, Inc.

Beth and Harold S. Raucher
Richard Ravitch

Nicole Rothchild

Ann F. Wimpfheimer

Harlan Andrew Zimmerman

$100-$499

Cyrus G. Abbe

Tali Abelson

Lita and Mitchell Aeder

Leah and Ami Aharon
Joshua Altman

Alla and Arthur Aronov
Victoriya Bababekova
Aleksandr Balagulov

Lee F. Barash

Pearl Beck

Alexander Belfer

Sarah Bendit

Adam Berman

The Berry Foundation

Lori and Ken Bloomberg
Harriet Blumencranz

Vitaliy Boiykov

Mark Braitman

Rita Brizel

Abram Brukker

Stephen Brumberg

Bweta Family Foundation
Michael Bzhelyansky
Lyudmila Cavalier

Rita Chorney

Tlona Chuzhmir

Judith and Morton Ari Cohen
Vlad Cohen

Yocheved Cohen
Congregation Ansche Chesed
Congregation Rodeph Sholom
Patricia B. and Alan Davidson
Arabel and Alan Diamant
Michael Distenfeld

Lois and Gerald Dunn

Judith Edelstein

Devorath Elcock

Jorge Farber

Mitchell J. Feldman

Richard Fink

Claude Fischer

Jon Fish

Zhanna and Valeriy Foninskiy

Taras Galy

Bonita and Harvey Ganot

David Gedzelman

Alex M. Gerber

Hadassa Gerber

Karen and Abraham Gerstein

Carla and David Glasser

Avitai Gold

Leon Goldenberg

Wendy and Howard Goldstein

Patricia Goodstein

Valerie and Stephen Greenberg

Lyubov Groysman

Marvin Haas

Navah and Jules Harlow

Edith Henley

Eitan Hochster

Belinda Hsu and David Weisner

Ada and Leon Hyman

Antonina Ilyayeva

Abraham Joel

The Rabbi Dr. Leo Jung
Memorial Foundation

Alex and David Kahn

Janegail Orringer Kahn

Amy and Jeremy Kalmanofsky

Igor Karadimov

Judy and David Kats

Maria and Michael Katz

Natali Khoroshun

Tal Klausner

Karen Klieger

Victor Koros

Faina and Vladimir Kremerman

Faye Landes

Jessica and David Lefkowitz

Dorron Lemesh

Sorena and Shulim Lempert

Ellen Levy-Zombek and
Meir Zombek

Valeriy Lucktinov

Lina and Gennady Maltser

Joseph Mamelak

Mindy and Adam Mamelak

Judith R. Margolin

Robye and Allen Margolius

Lyudmila Martynovskaya

Olga Maslyuk

Lyubov Mendeleyeva

Bella Mikhelzon

Michelle S. Mintz

Karen and James Mintzer

Alan Mitrani

Lynn Montz

Khalida Nisimova

Tatyana Okuneva

Fritzi and Herbert H. Owens
Robert Owens

Ruth and Jay Pack

Melissa and Daniel Pianko
David Picerno

Betty Popper

Evan M. Raine

Diyora Rakhmanova

Nessa Rapoport

Judith Rappaport

Donna B. Rich

Susan B. Richter

Yakov Roitman

Denise and Gary Rosenberg
Stacey and Adam S. Rosenbluth
Sydell Roth

Thomas Russel

Sylvia and Irwin Schnurmacher
Adam Segal

Bokhurkhay Shamalov
Blossom and Martin I. Shelton
Jeffrey Jon Sirkman

Cecile Skydell

Debbie and Lorne Small
Irwin Snitz

Svetlana Spektor

Juliet Irene Spitzer

Alison and Brent Spodek
Melissa and Derek Squire
Murry Steiber

Milton Steinberg

Judith W. Szerlip

Temple Beth Torah

Temple Shaaray Tefila

Jack Topal

Gregory Trakhtenberg

Mary B. Washington

James L. Weinberg

Rita and Morri Weinberg
Debbie and David Weintraub
Alvin L. Weiss

Dorothy and Michael H. Weiss
Arnold H. Wolfe

Daniel Yadgarov

Bonnie Zaben

Austin Zalkin

Boris Zusman

$99 and under

Firuza Abbasova

Adam Abrahams

David M. Adlerstein

Isanna Agrest

Galina Anikul

Esther and Alexander Azizov
Olufemi O. Banjoko

Scott A. Baslaw

Judy Bauer

Bency Bazeli

BDM’s Billing and Collections Inc.
Alexander Bekker

Michael Belogorodsky



Larisa Belozerova

Sandra and David Bergman
Leonard Berman

Inna Bermant

Michael Berne

Leslie Bernstein

Beth Aaron Synagogue Sisterhood
Izrail Bezuevsky

Marjorie Black

Marnie J. Black

Walter S. Blazer

Maya Bohra

German Bolislavsky
Hooshang Bonheur

Eugene B. Borowitz

Julius I. Bowen

David N. Brainin

Susan and Arnold Braitman
Daphne and Brahm Braunstein
Ona and Maurice Brill
Karen W. Brooks

Karen and Jay Bycer

Irwin Chimerine

Lyudmila Chugina
Adrienne and Harvey Cohen
Arthur Cohen

Regina and Howard Cohn
Commack Jewish Center
Arnold Cover

Yakov Davidov

Aron B. Davidowitz

Sandra Davis

Caryn Davis

Sergey Davydov

Ciristina and Joshua Diamond
Boris Donets

Mikhail Drebskiy

Cheryl Dresner

Isaak Drukman

Maureen and Jack Dym
Svetlana Eisenberg

Trena Elbaz

Bruce Elkin

Esmiralda Elkind

Phyllis and Michael Fassler
Arlene Feinberg

Rivkah Feldman

Helen Finck

Bella and Yuriy Fishman
Amelia Fowler

Mitchell Fox

Rena Fraade

Madeline Frank

Deborah and Josh Fredberg
Mpyra Freilich

Nancy and Paul Freireich
Sheila and Richard Friedman
Beverly and Harvey Frumkin
Alina Gak

Muriel Galler

Galina Gasparyan

Jennifer and Michael Geller

Mikhail Gervolskiy

Bernard Gevertzman

Constance and Morton Giniger

Diane Goldkopf

George Goldring

Andrew S. Goldstein

Galina Gonoshilova

Steve Gorelik

Juliette L. Gould

Arthur Greenberg

Jordan Greenberger

Burton G. and Anne C.
Greenblatt Foundation

Jennifer Greenfeld

George Greenstein

Judith and Eli Greenwald

Jessica and Allen Gribetz

Lev Gurevich

Emily and Michael Gutter

Edward Hahn

Meir Hershkop

Kathe and Elliot Hertzberg

Mindy Herzfeld

Cynthia M. and David S. Hodes

Dena and William Horn

Rachael Petru Horowitz

Carriette A. Hudson

David Hurwitz

Svetlana Ifraimova

Yevgeniya Irlinskaya

Inna and Slava Ishkhanyan

Stella Ivanova

Andre Jacobovitz

Ireneo and Jovel Jore

Stan Kagan

Irina and Boris Kalontarov

Khaim Kalontarov

Benjamin Kaplan

Elinor Kaplan

Gale Kaplan

Tracy Kaplowitz

Aleksandra and David Karpinos

Ruth L. Kastner

Victor Kelmanskiy

Semyon Khonin

Olga Kletskina

Esther and David Kletter

Virginia Kling

Mariya and Michael Kliss

Denise Kohn

Lois Kohn-Claar

Shulamite Kon

Aneta Kovash

Antonia Kozarova

Yelena Krupetsky

Lyubov Kryvtzun

Sylvia and Herbert Landau

Igor Landman

Lucy Lang

Ibolya Lasky

Lawmatch

Mildred and Herbert B. Lechner

Anne R. Lenes

Myles Levin

Avi Levison

Angela Levitan

Blanche M. Liker

M. Joan and David Linden

Svetlana Lipovetskaya

Natalia and Leonid Lokchine

Liza Luvish

Liliya Lyubinina

Tatyana and Yefim Magazanin

Svetlana Makhover

Yehuda Malka

Yelena Mamedova

Deborah K. and Michael 1.
Markowitz

Galina Martynova

Daniel F. McGillicuddy

Esther and Charles Megerman

Rhonda Mendlowitz

Sylvia Miller

Sara Milskiy

Yenya Moldavskiy

Sofiya Monosov

Shorena and Anthony Mora

Eva Mourzakhanova

Judith Muffs

Raisa Nagornaya

Vera Narovlyanskaya

Menahem Trent Neur

Natalie Nor

Yaffa S. Nussbaum

Svetlana Ostrovskaya

Florence Pack

Marina Papakhina

Barbara Parodneck

Yakov Penek

Barbara Perlin

Tilene and Walter Pinsker

Joan and Ronald Pinsky

Volodymyr Pivovarskiy

Loree and Josh Potters

Progressive Temple Beth
Ahavath Sholom

Lillian Rabin

Nellie Rachmanov

Gennadiy Razuvanov

Naomi and Richard Resnick

Hanna Riwkin

Marcia Robinson

Brett Rochkind

Aleksandr Roginkin

Rheba and Alan Rosenbluth

David Rothleder

Joel A. Rothman

Elaine Rose Ruderman

Magaly Sanchez

Joseph Sanderson

Howard E. Sayetta

Marlene Stulbach and
Nathan Schleifer

Marty Schlossenberg

Moshe Schweitzer

Harry Senior

Ethel Shapiro

Carolyn M. and Martin C. Shargel

Jeanne and Robert Shaw

Lev N. Shcheglov

IJ Shecter

Charles Sheer

Daniel Shimunov

Evelina and Ilya Shlyakhov

Angelina and Harold M. Silver

Sheila and William Silverman

Rhona Small

Yefim Sokolovich

Kenneth Stark

Barbara and Leonard Steinfeld

Marina Sticberg

Aidjan Sultanalieva

Nan Sussman

Svetlana Sverdlova

Temple Beth Shalom of Coram

Temple Gates of Prayer

Liliya Tulchinsky

Vitaly Umansky

Pamela Unger

Ayala and Kenneth Usdin

Inna Vayser

Svetlana Velitsky

Yuriy Vernikov

Larisa Vishnyakova

Svetlana Vorik

Margarita Vorobyeva

Leah and Bernard Weill

Bella and Pincus Weisblum

Ida and Daniel Weisser

Brenda Wilson

Lili Wronker

Yakubovs Construction Corp.

Hillel Yanni

Sharon and Marvin Yanofsky

Tatyana Yarkovskaya

Irena and Alexander Yoffe

Larisa Yusufova

Judy B. and Joel M. Zaklin

Irina Zhirnova

Jelena and Juri Zihharev

Lyudmila Zobnina

Sherry and Paul Zucker

Elkhanan Zulunov

The Hebrew Free Loan Society deeply appreciates each gift to our annual campaign as well as those made to our May 24, 2010 benefit celebration.
For more information about our 2010 event, including a list of donors, please visit www.hfls.org.
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The Hebrew Free Loan Society acknowledges with gratitude
UJA-Federation’s Management Assistance Program and its pro bono

consultant, Alan Barnet, graphic design and photography.
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