FROM THE PRESIDENT AND EXECUTIVE DIRECTOR

The Hebrew Free Loan Society is a
unique philanthropic organization that
has been making interest-free loans to
those in need for more than a century.

In Jewish tradition, helping people help
themselves is the highest form of Tsedaka
(charity). Our loans foster economic
independence while preserving dignity.
Since its founding in 1892, the Society
has provided over $210 million in loans
to more than 865,000 borrowers, while
maintaining a loss rate of less than 1%. it
Lent out again and again, our loan capital has the potential
to help an unlimited number of people in perpetuity.

By continuously adapting interest-free lending to meet the
emerging needs of the community, the Society has remained
a vital resource throughout its long history. Over the past
decade, we have focused on two groups identified by recent
New York Jewish community studies as among the most vul-
nerable— immigrants from the Former Soviet Union (FSU)
and large families of modest means in the ultra-Orthodox
community. Today, just under 60% of our loans outstand-
ing, totaling over $7.3 million, help FSU immigrants and
21%, or $2.7 million, help large Orthodox families.

In this time of financial crisis, the Society’s loans are
ever more critical. Every month, we have increasing num-
bers of FSU immigrants who have lost significant income
because of the downturn coming to us for help. With our
loans, Misha, a limo driver, was able to buy a new car,
retaining his source of livelihood; Natalia, who lost her
job in a declining industry, is retraining in a more viable
occupation. Both are profiled in this report.

At a time when credit is frozen, even for the most credit-
worthy, our Microenterprise Program continues to help
FSU immigrants and ultra-Orthodox families establish
and expand small businesses as a route to economic self-
sufficiency. Our program includes locally sited core busi-
ness training and pre- and post-loan technical assistance
in addition to loans. We are proud to continue to lend a
hand up to hard-working entrepreneurial borrowers like
Chaim, now running a successful insurance brokerage
business in Brooklyn and profiled in this report. As of the
end of March, 2009, we have made 86 microenterprise
loans totaling just over $2 million.

Because of the current crisis, we antici-
pate reaching out past our usual constitu-
encies to newly vulnerable families. In
collaboration with UJA-Federation, we
are exploring the development of a new
loan program to extend loans to certain
middle-income Jewish families whose live-
lihood has been severely impacted by the
recession. With today’s burgeoning needs
and declining endowments, interest-free
lending, our time-honored tool, expands
the scope of scarce philanthropic resources.

Last summer we joined MicroTest, the Aspen Institute-
sponsored national microenterprise evaluation project.
MicroTest participation provides performance and out-
come data benchmarked against comparable programs,
an invaluable management and fundraising tool. We
have received one of the 15 national Citi/Aspen 2009
Microenterprise Researchers Program awards to fund an
intern to staff our participation in MicroTest this summer.

Our loans outstanding continue to grow rapidly and
stood at $12.6 million as of the end of March, 2009, a 24%
increase from June 30, 2007. Our fastest growing program
is Special Education, $1.0 million outstanding as of June
30, 2007 and $2.2 million as of the end of March, 2009.
This program makes bridge loans primarily to low- and
moderate-income parents to enable them to pay special
education day school tuition allocable to secular studies
pending government reimbursement; these funds consti-
tute a critical component of the operating budgets of the
schools their children attend. At a time when fundraising
is extraordinarily challenging, this income stream is ever
more vital to the Jewish special education community.

Our ability to fund our day-to-day work in this unprece-
dentedly challenging environment depends on the generos-
ity of our donors. We thank you for your ongoing support.
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Sandra R. Kahn Shana Novick

President Executive Director



MAKING A DIFFERENCE

MICROENTERPRISE Chaim, a 24-year-old Belzer
Chassid, worked for two years after leaving a talmudical
academy, while taking courses at night to obtain an insur-
ance broker’s license. In October, 2007, he invested all of
his savings to start an insurance brokerage business, work-
ing out of his father-in-law’s basement. Married, with an
infant and a toddler, and living in a small rented apartment,
Chaim was eager to grow his business to support his grow-
ing family. After completing our basic business training
course to enhance his management skills and, with our help,
creating a simple business plan, he borrowed $25,000 to pay
for critical business expansion expenses. He moved into a
rented above-ground location and hired a new employee to
handle back office functions, which allowed him to develop
new business. Despite the economic downturn, Chaim’s
business is doing well, supporting his family in dignity.

THE IMMIGRANT PROGRAM Misha, 51, came to
New York from Tallinn, Estonia, in 1992 with his wife,
Sveta. A graduate of an elite specialized engineering school,
Misha became a long-distance truck driver. Looking for

a more family-friendly schedule, Misha switched to driv-
ing for a limousine service. His wife, an elementary school
teacher in Latvia, worked as a home health care aide.
Between them they were able to support themselves and
their ten-year-old son. Over the past year, Misha’s earn-
ings from his largely corporate client base declined signifi-
cantly, leaving him without sufficient savings to upgrade
his Town Car as required periodically by his company.
Our $5,000 loan enabled him to purchase a new car and
retain his source of livelihood.

Natalia and Boris, now in their early thirties, emigrated
from Ukraine in the late 1990s. The two-income couple
saved enough to purchase a small co-op in Brooklyn sev-
eral years ago. At the end of 2008, Natalia was laid off
from her diamond district gemologist job; Boris lost his I'T
position at a real estate company in January, 2009. While
looking for work, Boris is upgrading his skills with online
computer courses. With unemployment benefits just cov-
ering basic expenses, Natalia borrowed $7,500 from us to
retrain as an ultrasound technician (repayable after she
completes the course), thus positioning herself for employ-
ment in a more robust sector of the economy.

Immigrant
Program

Microenterprise

Large Families

Special Education

Adoption

Jewish Education/
Teacher Housing
Loans

PURPOSE

Basic needs or
emergencies

College, graduate, or
professional school tuition

Vocational school tuition

Tuition for professionals
from the Former Soviet

Union retraining here in
a profession

Support for immigrant and
ultra-Orthodox entrepreneurs
starting or expanding a
small business

Basic needs or
emergencies

Tuition for mature students
returning to school

Special education tuition
for families entitled to
and awaiting Department
of Education settlement/
award proceeds

Adoption-related
expenses for couples or
individuals building a
Jewish family through
adoption

Down payment/closing
costs for day school
teachers purchasing their
first home




MAXIMUM

AMOUNT OF LOAN REPAYMENT TERMS OUR PARTNERS

$5,000 20 months, beginning F.E.G.S. (Brooklyn Resource Center)

month after loan s issued F.E.G.S. (Queens Resource Center)
$7,500 30 months', pegmmng month Jewish Community House of Bensonhurst
after loan is issued

Kings Bay YM-YWHA

Varies, up to Up to 60 months, beginning
$15,000* 3 months after end of program Shorefront YM-YWHA

$7,500 per year 6 years, beginning 6 months
$22,500 total* after completion of degree

$25,000 Up to 5 years The Bensonhurst Business Club of the

Jewish Community House of Bensonhurst
New York City Department of Small Business Services
$5,000 20 months, beginning month Chasdei Yehudis of Borough Park
after loan is issued

$7,500 per year 6 years, beginning 6 months
$22,500 total* after completion of degree

$30,000 No amortization. Payable in Agudath Israel of America

full promptly upon receipt
of Department of Education
settlement/awards proceeds

Advocates for Children

$15,000 5 years, beginning month Jewish Child Care Association
after loan is fully drawn down

$20,000 10 years, beginning month Board of Jewish Education
after loan is issued

All loans require two creditworthy guarantors.
* Maximum amount of loan depends on cost of program and individiual circumstances.



Our LoANs AT A GLANCE

LOANS MADE 2007 - 2008
$10,118,000 total

Large Families
$434,000

0,
i Jewish

Continuity?
$493,000
5%
Student Aid?
$204,000
2%

Immigrant Program
$4,646,000
46%

Special Education
$3,327,000
33%

Microenterprise
$616,000
6%

Emergency Aid3
$398,000
4%

1. Includes Adoption and Jewish Education/Teacher
Housing Loan Programs.

2. Includes the Rudin Nursing Loan Program which
supports graduate nursing education for nurses at
selected hospitals.

3. A nonsectarian safety net program.

JUNE 30

ASSETS

Cash and cash equivalents. . . .. .............

Investments, at fair marketvalue. . . . .. ... ... ..

Loans receivable, net of allowance for doubtful
accounts of $280,000 and $130,000 respectively .

Contributions receivable. . . .. ...............

Prepaid expenses and other . . . . ... ... ... ....

Furniture and equipment, net . . ... ... ........

Total Assets

LIABILITIES AND NET ASSETS

Liabilities
Accounts payable . .. ...... ... ... ... . ......
Due to Avi Chai Foundation. . . ... ............

Total Liabilities

Net Assets
Unrestricted. . . . ....... ... ... ... .......
Temporarily restricted . . .. .................
Permanently restricted . . . .. ................

Total Net Assets

Total Liabilities and Net Assets

Balance Sheet, Statement of Activities, and Analysis of |
audited by Loeb & Troper.



STATEMENT OF ACTIVITIES

Year Ended June 30, 2008

Federation of Jewish Philanthropies

Grants $273,000
.......... $210,000 ......... $573,000 Administrative fees 71,000
7 325 000 8 170 OOO Total Federation revenues 344,000
""""" T T Contributions 367,000
Administrative fees 35,000
........ 11,558,000 e e e e e e 9,850,000 Interest income (net) 371,000
........... 135,000 .......... 338,000 Total revenues 1,117,000
............ 16,000 ........... 19,000
............ 35,000 ........... 19,000 OPERATING EXPENSES
Operating expenses 1,205,000
| $19,279,000 $18,969,000 Excess of expenses over revenues $(88,000)
........... $30,000 .......... $27,000
........... 400,000 ...............—
$430,000 $27,000
ANALYSIS OF LOAN AcTIvITY
....... $15,306,000 . ...... $15,211,000
........... 258,000 .......... 446,000 Year Ended June 30, 2008
......... 3,285,000 ......... 3,285,000
ALLOWANCE LOANS
$18,849,000 $18,942,000 R
Loans receivable
July 1, 2007 $10,130,000 $(280,000)  $9,850,000
| $19,279,000 $18,969,000 Loans issued 10,118,000 10,118,000
Collections (8,360,000) (50,000) (8,410,000)

Loans receivable
June 30, 2008 $11,888,000 $(330,000) $11,558,000

_oan Activity are condensed from financial statements



Our DoONORS:

THE 2007-2008 ANNUAL CAMPAIGN

$100,000-$275,000
Solon E. Summerfield Foundation
UJA-Federation of New York

$10,000-$99,999

Anonymous

Carnegie Corporation

David M. Durst

Lawrence Friedland

Valerie and Mark J. Gerstein

Simon Glick

Sibyl R. Golden

Sandra R. Kahn

Fritz and Adelaide Kauffmann
Foundation

Alan Laytner

Batya and Ezra G. Levin

Polina and Michael Liberman

The Lucius N. Littauer
Foundation, Inc.

Henry Nias Foundation

Joshua L. Steiner

Estate of Rivka Yankanofsky

$5,000-$9,999

ACI Capital

RR Donnelley

Joshua Lee Durst

Janet and Simon Katz

Phoenix Administrative Corp.
Laurel Durst Strong

Stanford Warshawsky

Alison B. and Cory Wishengrad

$1,000-$4,999
Sarah and Abraham Biderman
Ellen M. Braitman and
David J. Shapiro
L. Bravmann Family
Philanthropic Fund
Judith L. Chiara
Concord Rusam Inc.
Leonard D. DiPietra
Judy and Allen Fagin
John M. Feder
Harry and Jane Fischel Foundation
Grace and L. Leo Glasser
The Eugene and Emily Grant
Family Foundation
The David and Alan Greene
Family Foundation, Inc.
Edith and Donald Gribetz
Harriet and Irwin Gribetz
Jessica and Judah Gribetz
Joseph Gurwin Foundation
Emily and Michael Gutter
Adam Handwerker
Frances and Floyd Horowitz
The Nathan P. Jacobs Foundation
Erica Jesselson Foundation
Jewish Communal Fund
The Kandell Fund
Kantor Foundation, Inc.
Sue Kaplan and David Karnovsky
Nancy and Edward S. Karan
Estate of William Katz
Susan and David Kaufman

Kavod Foundation

Sam Klatt

Jane and Stanley Kreinik
Lehman Brothers Holdings, Inc.
David Lerner

Matthew Maryles

Net@Work, Inc.

The New Kalman Sunshine Fund
Doris and Joseph H. Newman
The Palm Tree Fund

Amanda Parness

Moses L. Parshelsky Foundation
Rahat and Jordan P. Rockowitz
Marcella Rosen

Philip Schatten

Sharon Starr

Prudence L. Steiner

Richard B. Stone

$500-$999

Stacy Brenner

Ivan Ciment Foundation
Congregation Emanu-El
Gerson Lehrman Group
David Greenbaum

A&Z Hasenfeld Foundation, Inc.
Karen Heilig and Ivan Ciment
Bradford Klatt

Betsy and Hugh Lamle

Anat and Mel Laytner

Allen Margolius

Fritzi and Herbert Owens
Isaac Pollak

Maria and Ariel Rackman
Jonathan Schilowitz

Juliet Irene Spitzer

Alvin L. Weiss

Alvin Wishengrad

$100-$499

Peter Aaron

Cyrus G. Abbe

Maya Abitbol

Zakhar Abramov

Lita and Mitchel Aeder

Ami Aharon

Jonathan Ain

Yelena and Vladimir Akselrod

Lee Anchin

Aleksandr Balagulov

Lee F. Barash

Jonathan Barrett

Shlomo Baruch

Valentina Bass

Rochelle and Edward Berkowitz
Philanthropic Fund

Ari Berman

Giovanna Blackston

Ken Bloomberg

David Braffman

Lucas Brown

Michael Bzhelyansky

Lyudmila Cavalier

Central Synagogue

Yocheved Cohen

Congregation Ansche Chesed

Congregation Anshe Sholom

Congregation Orach Chaim

Congregation Rodeph Sholom

Congregation Shaare Zedek

Nan Rothschild Cooper

Aron Davidowitz

Eduard Davydov

Nina Dayen

Delray Orthodox Synagogue Inc.

Eric Dieckman

Michael Dittelman

Beatrice B. Doniger

Cheryl Dresner

Avram Drori

Loren S. Easton

Andrea and Adam Eidelberg

Scott Eisen

Brian Eizenstat

C. Falkenberg

Phyllis and Michael Fassler

Rachel Fayerman

Janna Fishman

David Folkenflik

Zhanna and Valeriy Foninskiy

Madeline Frank

Yelena and Naum Fridlender

Lisa and Yitzchok Frishman

William Lee Frost

Bonita and Harvey Ganot

Gilda and Max Genauer

Michael Gershuni

Chad Gessin

Jaime Gitler

Stephanie Glaser

Carla and David G. Glasser

Rita S. Gold

Devra M. Goldberg

George Goldring

Boris Golub

Maksim I. Golub

Joshua Gordon

Craig Gorman

Andrew Greenberg

Michelle Greenberg-Kobrin
and Jeffrey Kobrin

Rhonda and Michael E. Gribetz

Richard I. Gribetz

Lee Grinberg

Marvin Haas

Marshall Haber

Gilbert Harrison

Ida Harrison

Spencer Hart

Ada and Leon Hyman

Svetlana Ifraimova

Peter Irmihaev

Frances S. and Gearold R. Johnson

Michal and David Kahan

Rabbis Amy and Jeremy Kalmanofsky

Valentina Kapchits

Colleen Kapklein

Igor Karadimov

David Katz

Edward Katz

Leah and Robert Kaufman

Natali Khoroshun

Todd Kipnes

Arthur Klass

Jenny Klace

Leora Klein

Mariya and Michael Kliss

David Kovacs

Faina and Vladimir Kremerman

Meira and Barry Lebovits

C.H. Leshkowitz

Sheryl and Aaron Liberman

Stephanie Malloch

Vivian Mamelak

Mikhail Margolin

Zaharah R. Markoe

Tania and Robert Materman

Mary Ellen McKie

Leora Platt Mishaan

Uri Moche

Lynn Montz

Michael Nachmani

David Nanus

Daniela Nittenberg

Shani and Harvey Okin

Robert Owens

Judith A. and Joseph H. Packin

Robert Parker

Tatyana Parker

Joseph Patt

Aldo Polak

Betty Popper

Regina and Otto Pretsfelder

Propp Foundation, Inc.

Aviva Raichelson

Evan M. Raine

Judith Rappaport

Beth and Harold S. Raucher

Richard Ravitch

Sheryl Reich

Susan B. Richter

Daniel Rosenberg

Denise and Gary Rosenberg

Jane Rosenberg

Harlan Rothman

Leonid Roytman

Stephen A. Rutenberg

Nahma Sandrow and
William Meyers

Jayne and Sid Sayovitz

Alan Schilowitz

Mark Schilsky

Scott Schonfeld

Linda and Gary Schorr

Mindell Seidlin and David Fishman

Tejas Shah

Deborah Shapira

Mikhail Shapiro

Blossom and Martin I. Shelton

Niketa Sheth

Sergey Shimonov

Abraham Shulman

Ezra Simon

Albert A. Slawsky

Harry Spiera

Staco Industries Corp.



Peter Stern

Rachel Stier

Marlene Stulbach and
Nathan Schleifer

Martin Tabaksblat

Jack Topal

Torah Israel Sephardic Congregation

Gregory Trakhtenberg

Jacobov Trust

Blima Tulchinsky

Judith Turner

Andrew S. Weinberg

James L. Weinberg

Morri Weinberg

Nancy and Ariel B. Weinberger

Ilyse Levine Weinstein

Ben N. Weiss

Lawrence Weissman

Westchester Reform Temple

Brenda Wilson

Susan and Jordan Yarett

Daniel Ymar

Austin Zalkin

Justin Zalkin

Abe Zelmanovitz

Casey Zeman

Jelena and Juri Zihharev

Harris Ziskroit

Talee Zur

UP TO $99

Zinaida and Tsaak Abdurakhmanov
Lynn Harris Adelson
Gyulnara Agayeva

Elena Akhtyrskaya
Nonna Alba

Eli Alper

Florence and Irwin Ames
Aron Aronov

Anna Asinovskaya
Natalie Babitsky
Lyudmila Barenbaum
Anna and Alon Basel
Natalya and Mikhail Bekker
Karen and Moshe Berger
Inna Bermant

Leslie Bernstein
Alexandr Bezdezhsky
Izrail Bezuevsky

Arthur R. Blazer

Walter S. Blazer

Frida Bogomolnik
Eugene B. Borowitz
Ona and Maurice Brill
Ella Brodsky

Aleksey Buslovich
Robert Chaskey

Joseph Chaykler

Chelsea Capital LLC
Yusifa Cherkasskaya
Trwin Chimerine

Rita Chorney

Lyudmila Chugina
Adrienne and Harvey Cohen
Arthur Cohen

Judith and Morton Ari Cohen
Sherry T. Cohen

Vlad Cohen

Regina and Howard Cohn
Congregation Ahavath Torah
Congregation and Talmud Torah
Mikhail Davidyuk

Natasha Davidyuk

Raisa Davidyuk

Sandra Davis

Marilyn DeKaye

Victoria Dolgopoloff

Boris Drebskiy

Mikhail Drebskiy

Ruth R. Dresner

Isaak Drukman

Linda Eichorn

Tova Eilenberg

Heidi Elias

Esmiralda Elkind

Fredda and Ira Epstein
Rachel Federgreen

Arlene Feinberg

Amelia Fowler

Luna Franeta

Ann Frank

Myra and Herbert Freilich
Olga and Yevgeniy Frenkel
Tamara Fuzaylova

Muriel Galler

Yelena Gershman

David Gerts

Adina L. Gerver

Mikhail Gervolskiy

Sloane Giddon

Andrea Glenn

Irina and Arkadi Goldin
Andrew S. Goldstein
Lyudmila and Mark Gorelik
Jeanna Gornstein

Juliette L. Gould

Ilya Green

Arthur Greenberg

Anne C. and Burton G. Greenblatt
Marci Greenerg

Elaine and Howard Greenhouse
Jack J. Greenman

Judith and Eli Greenwald
Helen and Joel Gribetz

Lev Gurevich

Chaim Gurevitch

Gianine R. Handwerker
Navah and Rabbi Jules Harlow
Joshua Hausman

Ellen Hecht

Gittle and Jacob Herskovits
Vennette Ho

Cynthia M. and David S. Hodes
Lee Horn

Inna and Slava Ishkhanyan
Alla Tvanina

Inna Jokova

Alla Kachalova

Pamela R. and Jon Kalish
Elinor Kaplan

Gale Kaplan

Lily C. and Joseph S. Kaplan

Aleksandra and David Karpinos

Theda and Philip Kashin

Linda Katz

Rudolf Kelner

Arline C. Kempner

Ruth and Seymour L. Kerner

Nadiya Khomchyn

Petr Khrishchanovich

Oleksandr Kogan

Elena Kolossova

Natalia Kolotova

Aaron Kopolowitz

Victor Koros

Davit Kostanyan

Irina Koyenova

Natalia Kutskaia

Igor Landman

Ibolya Lasky

Ossip Joseph Lazerson

Herbert B. Lechner

Lillian Ruth Leiman

Alla Leokumovich

Steven Lessans

Yelena Levandovskaya

Boris Levandovskiy

Louisa and Myles Levin

Alla Levina

Leonid Levintov

Yakov Levy

Svetlana Lipovetsky

Natalia and Leonid Lokchine

Tatyana and Yefim Magazanin

Svetlana Makhover

Gennady Maltser

Amnum M. Mamanov

Jodi Marmis

Martin Martinson

Daniel F. McGillicuddy

Eliana Megerman

Linda and Rabbi Joseph
Mendelsohn

Inna and Alexandr Mesonzhnik

Tamara and Oleg Mikaloff

Michelle S. Mintz

William Miska

Barbara Mitchell

Eva Mourzakhanova

Judith and Yochanan Muffs

Yevgeniy Mulyun

Minadorra Myagkova

Izabella Narodesky

Vera Narovlyanskaya

Geoffrey B. Neimark

Odette Noble

Natalie Nor

North Country Reform Temple

Marlin Nowbakht

Yaffa S. Nussbaum

Esther and Leonid Olivson

Svetlana Ostrovskaya

Noelle Page

Marina Papakhina

Barbara Parodneck

Adeena and Marc Penner

Barbara Perlin

David Polen

Larisa Popova

Progressive Temple Beth
Ahavath Sholom

Queens Jewish Center &
Talmud Torah

Lillian Rabin

Nellie Rachmanov

Omar Rada

Igor Rak

Gennadiy Razuvanov

Marcia Robinson

Adam S. Rosenbluth

Charles Rothbard

Ari Sass

Howard E. Sayetta

Yehudah Schwartzberg

Bokhurkhay Shamalov

Charles Sheer

Eduard Shimonov

Inessa Shklyar

Evelina Shlyakhova

Raisa Shteynberg

Yelena Shvarts

Jacob Shvartsman

Dmitriy Signalov

Angelina and Harold M. Silver

Larisa Simkhayeva

Yefim Sokolovich

Toba and Yehuda Sommers

Gennadiy Soyref

Alexandra Staviskaya

Sarah G. and Michael W. Stern

Svetlana Sverdlova

Oksana Svirskaya

Inessa Svistunova

Michael Swavola IT

Phyllis and Gerard Tenenbaum

Clara Tropper

Faina and Mikhail Tsyrulnik

Aleksandra Turgil

Jeffrey Turkel

Oleg Ustoyev

Lyubov Vakulenko

Lenny Vapner

Raifail Vayser

Isaak Vaysman

Viacheslav Veselykh

Jill Vexler

Larisa Vishnyakova

Margarita Vorobyeva

Leah and Bernard Weill

Debbie and David Weintraub

Daniel Yadgarov

Bluma and Rabbi
Gershon Yankelewitz

Sharon and Marvin Yanofsky

Irena and Alexander Yoffe

Young Israel of Holliswood

Enara and Oleg Yusufov

Ellen Zandberg

Lyudmyla Zhovnirovych

Inga Zhyk
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